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PURPOSE OF THE REPORT 

1. The purpose of this report is to enable the Council to calculate and set the Council Tax for 2020/21.

PORTFOLIO RECOMMENDATIONS

2. That the Council approve the formal Council Tax resolution appended to this report (Appendix A) and in doing so, approve the Council’s budget for 2020/21.
REASONS FOR THE DECISION

3. At its meeting on 12th February 2020, the Cabinet considered the updated financial strategy and draft budget proposals for the coming year.  The Cabinet has made a number of recommendations concerning the budget for 2020/21, which included a proposal to increase the Council Tax by 1.99%. Taking into consideration the proposal to increase the Band D Council Tax by 1.99% to £223.24 (excluding parish and town council precepts), the draft resolution, incorporating the recommendations from the Cabinet, is now appended to this report for consideration and approval. 

As the “Billing Authority” for the South Ribble area, the Council also collects the Council Tax on behalf of the County Council, Police and Crime Commissioner, Combined Fire Authority and Parish/Town Councils.  The appropriate share of the money collected is paid over to these organisations to help pay for the services they are responsible for delivering.  The Council Tax which is already agreed separately by each of these organisations, and for which they are individually accountable, is set out below and in the draft resolution.

Town & Parish Councils 
The Town & Parish Council Precepts for 2020/21 are detailed together with a comparison with 2019/20 in Appendix C and total £432,331. 

The changes included within The Local Authorities (Calculation of Council Tax Base) (England) Regulations 2012, mean that these precepts take into account the cost of localised Council Tax Support. 

There has been an overall increase in the average Band D Council Tax for Town and Parish Councils of 7.9% and this results in an average Band D Council Tax figure of £11.98 for 2020/21. 

Lancashire County Council 
Lancashire County Council met on 13th February 2020 and set their precept at £50,514,724, in addition a contribution of £661,050 will be made from the surplus in the Collection Fund. This results in a Band D Council Tax of £1,400.32, which is an increase of 3.99% when compared to the current year’s charge.  Following an offer from the Secretary of State for Communities and Local Government, Lancashire County Council has decided to increase their 2020/21 Council Tax by an additional 1% (up to a total of 3.99%) without being required to hold a referendum, to assist the authority in meeting expenditure on adult social care. 

Police and Crime Commissioner for Lancashire 
The Police and Crime Commissioner for Lancashire met on 20th February 2020 and agreed to set a precept of £7,627,784, in addition a contribution of £98,893 will be made from the surplus in the Collection Fund. This results in a Band D Council Tax of £211.45, an increase of 4.97% on the current year’s charge. 

Lancashire Combined Fire Authority 
Lancashire Combined Fire Authority met on 24th February 2020 and set their precept at £2,556,183, in addition a contribution of £34,108 will be made from the surplus in the Collection Fund. This results in a Band D Council Tax of £70.86, an increase of 1.99% when compared to the current year’s charge. 

	
	2019/20
	2020/21
	Increase/Decrease

	South Ribble Borough Council
	£218.88
	£223.24
	1.99%

	Lancashire County Council
	£1,346.59
	£1,400.32
	3.99%

	Police and Crime Commissioner for Lancashire
	£201.45
	£211.45
	4.97%

	Lancashire Combined Fire and Rescue Authority
	£69.48
	£70.86
	1.99%

	Sub Total
	£1,836.40
	£1,905.87
	3.78%

	Town & Parish Council Average
	£11.10
	£11.98
	7.93%

	Total
	£1,847.50
	£1,917.85
	3.81%


CORPORATE OUTCOMES

4. The report relates to the following corporate priorities: (tick all those applicable):

	Excellence, Investment and Financial Sustainability


	X

	Health, Wellbeing and Safety


	X

	Place, Homes and Environment


	X


Projects relating to People in the Corporate Plan:

	Our People and Communities


	X


BACKGROUND TO THE REPORT

5. This report is presented to allow determination of the Council Tax requirement and Council Tax for South Ribble Borough Council for 2020/21. The Council Tax provides the financial resources to help pay for all of the Council’s services. It is fundamental in supporting the delivery of all our corporate priorities.
PROPOSALS (e.g. RATIONALE, DETAIL, FINANCIAL, PROCUREMENT)

6. Please see Appendix A for the full list and breakdown of proposals.

CONSULTATION CARRIED OUT AND OUTCOME OF CONSULTATION

7. There is no legal requirement to consult on the setting of Council Tax. However, the SRBC element of the Council Tax has been included in the recent 2020/21 Budget consultation.

ALTERNATIVE OPTIONS CONSIDERED AND REJECTED

8. None.
AIR QUALITY IMPLICATIONS

9. None.
RISK MANAGEMENT

10. Any failure to set the Council Tax could result in loss of income, significant administrative costs as well as reputational damage. There is a further risk that a failure to set a Council Tax in a timely fashion could result in intervention from the Secretary of State.
EQUALITY AND DIVERSITY IMPACT

11. Failure to set the Council Tax would adversely affect provision of the services to some of the most vulnerable in society All relevant Equality implications need to be identified.
COMMENTS OF THE STATUTORY FINANCE OFFICER

12. The draft resolution in Appendix A to the report comprises the formal approval the Council’s Council Tax requirement for 2020/21. The 2020/21 budget for approval includes a proposal to increase the Council Tax for South Ribble Borough Council by 1.99%. The Council Tax Requirement for 2020/21 is £8,485,424 (as set out in Appendix A). This is the forecast amount to be raised from Council Tax in 2020/21 and includes Parish Precepts.

COMMENTS OF THE MONITORING OFFICER

13. The Local Government Finance Act 1992 requires billing authorities to fix the Council Tax for a financial year by the 11th of March in the preceding financial year.
14. Clearly it is absolutely imperative that the council should set a Council Tax. Any failure in this regard could result in major adverse consequences for the council – both in terms of reputational damage as well as loss of income.
BACKGROUND DOCUMENTS

Council Tax Base 2020/21 Delegated Decision on 29th January 2020
Council Tax Support Scheme report as approved by Council on 29th January 2020
Budget Report as approved by Cabinet on 12th February 2020
Precept letters/emails from:-

Lancashire County Council

Police and Crime Commissioner for Lancashire

Lancashire Combined Fire Authority

Parish/Town Councils

APPENDICES


Appendix A – Council Tax Setting Resolution


Appendix B – Council Tax Totals (inc. parishes)


Appendix C – Parish Precepts
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